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To the Stakeholders of MAHARAJPUR NAGAR PARISHAD

1. Report on the Eiu_,lngul_sm;emcnts
We have audited the accompanying financial statements of MAHARAJPUR NAGAR

PARISHAD("the ULB"), which comprise the Receipt & Payment Account for the year
then ended, ang other explanatory Information.

2. Nanggenwnt's Responsibilit for th FinancialSlzntenw.nls

The ULR's Managemeny is responsible for the matters with respect to the preparation
of these financial statements that Bive a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Aet, 1956 and accounting principles generally accepled in India, including
the Municipy] Accounting Manya) ("the Manual) ang Accounting  Standards
applicable to the Urban Local Bodjes, This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assels of the ULB and for preventing and detecting frauds and
other irregularitios: selection ang application of Appropriate accounting policies;
making judgments ang estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial contrels, that were
aperaling effectively for enstring the accuracy and completeness of the accounting
records, relevant ta the Preparation and presentation of the financial statements that
give a true and fuir view and are free from material misstatement, whether due to
fraud or error . However, in this case ULB is not in practice of maintaining balance
sheet & Income ang expenditure account, sq receipt and pavment account shall be
considered as final statement on which we EXpress our opinion,

3. Auditor's Responsibili

Our responsihility is to EXPress an opinion on (hese financial statements based on our
audit,

We have taken into account the Municipal Accounting Manual, the accounting and
auditing standards and matters which are tequired to be included in the audit report as
per the letter issued by Directorate, Urban Administration & Development, M.p,, Bhopal
in this regard. The Commissioner/CMO has not directed us to perform audit of any
other section in his office in addition to the above scape,
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We conducted oy audit inaceard
Institute of Charteyed Account
wWith ethica) requirementy

Assurance aboyy whether the

ance with (he Standards o Auditing jsaye hy
ants of India, Those Sandards requires that we r:nmpl.v
and plan ang perform: the qudiy to obtain reasonable
linancial Sttements g frep fram materja| misstatement.

AR audit invalyves performing procedure

S o obtain qugjy evidence abayt the
the disclosures m the finaney

al statements, The
auditor's judgment, ncluding the

nancial sSQlements, whe
the auditay consider

amounte anel
procedures selected depend on the
assessment of the pigks ol inaterial misstatement of the
ther due 1o frayg Or error. In making those risk assessments,
S internal financi] control relevant to the ULB's preparation of the
financial statements (hat 8ive a true ang fir view in ordor to design audit procedures
that are dbpropriate in the circumstances. An audit also includes evaluating the
APpropriateness of the dccounting policies used and the reasonableness of the accounting
estimates made by the ULB's ofticers, as well ag evaluating the overall presentation of the
financial statements.

We beliove that the audit evidence we have obtained is sufficient and appropridte (g
provide a basis for oy audit opinion on the financial stalements,

- Qualified Oninig

In our opinion and to the best of gur information ang according o the explanations given
o us. except for the effects of the matyor described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial

transactions affecte( by ULB ang recorded these fransactions in cash book for the
financial year ending as on 315t March, 2020.

. Basis for Qualified Opinion

The details which form the basis of qualified opinion are reported in the Annexure 1 and
Annexure 2 annexed to this report,

. Emphasis of Matters

We draw attention (o the following matters reported in Annexure - 2, annexed to this
report,
a) Accounts prepared as per the Manual in liey of accounting standards for local bodies
as issued by Institute of Chartered Accountants of India.
b) Non-maintenance or incomplete reglsters as prescribed under manyal and
mentioned at point 3 of annexure 2.
¢) Non-availability of details related with Tenders,
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dY Non verification of EPETDS on Gy and TOS-Income Tay e
been made available 1o as by the 11,1,
Our opinion is not modified in respect ol these mattors,

posited, as same has not

7 We further report ¢ hat;
a) We have sought and, except for the po

ssible effects of (he matter described in the Basis
for Qualified Opinion paragraph

above, obtained al| the information and explanations
which to the hest of our knowledge and beljef we

e necessary for the purpose of our
audit;

b) Except for the possihle effects of the matter describog in the Basis for Qualified Opinion
Paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manyg] have been kept by the ULB so [ar as appears from our examination
of those hools,

] The Receipt & Payment Account deal with by this Report are in dgreement with the
books of account.

d) Except for the matter described in the Basis for (Qualificd Opinjon paragraph ahove, the
Receipt & Payment Account comply with the Municipal Accounting Manual and
Accounting Standards applicable to the Urban Local Bodics.

e) The matter described in the Basis for Qualified Dpinion paragraph above, in our apinion,
may have an adverse effect on the functioning of the LR,

fj The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above,

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Repart
in 'Annexure 1',

.. For Patidar & Associates

\\‘ Chartered Accountants

\._;
b«

Date: 28/02/2021
UDIN: 21418806 AAAABCEGGS

XA 7 CA Neelesh Patidar

e (Partner)

N
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Annexure 1’

Report on Internal !"L_llﬂ!,l!»‘_lﬂ_l_CQLU'le.O_\,’_L’I_'_F,inilnc_iﬂl Reporting

1.

&

Report on the Internal Financial Controls of the ULB (“the ULB")
We have audited the internal financial controls over financial reporting of
MAHARAIPUR NAGAR PALIKA PARISHAD("the ULB") as of March 31, 2020 in

conjunction with ayr audit of the financial statements of the ULRB for the yvear ended
on that date.

Management's Responsibility for Internal Financial Controls

The ULB's Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the iR, These responsibilites include the desjgn, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to ULB'g palicies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and comploteness of the accounting
records, and the timely preparation of reliable financial information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal
Accounting Manual and accounting principles generally accepted in India applicable
to the Urban Local Bodies.

Auditors’ Responsibility

Our responsibility is to €xpress an opinion on the ULB's internal financial controls
over financial reporting based on our audit. We conducted aur audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note") and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, bath issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that

we comply with ethical requirements and plan
reasonable assurance about whether adequate

financial reporting was established and maintain

effectively in all material respecls,

and perform the audit to ohtajn
internal financial controls over

ed and if such controls operated

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
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obtaining an understanding of e

rnal financial controls ov
assessing the risk that

amaterial weaknopss exists, and testing
and operating effectiveness of inte
procedures selocted depend on the
risks of materiy] misstatem
error,

er financial reporting,
and evaluating the design
mal control hased on the assessed riskc The
auditor's judgmen, including the assessment of the
ent of the financia) stalements, whether due to fraud or

We beligyve that the audit evidence we have obtained i
Provide a basis for oyp- qualified

System over financia) reporting.

s sufficient and appropriate to
audit opinion on the ULRB's internal financial controls

&

Meaning of Interna] Financial Controls Over financial Reporting.

A ULB's internal financial control over financial réporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
Preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. A ULB's internal financial control over financial
reporting includles (hose policies and procedures that

a) pertain to the mantenance of records that, in reasonable detail, accy rately and fairly
reflect the transactions and dispositions of the assets of the ULB;

b)provide reasonahle assurance that transactions are recorded as necessary to permit
preparaticn of financial statements in accordance with generally accepted
accounting principles, and thac receipts and expenditures of the ULB are being made
only In accordance with authorizations of management and officers of the ULB; and

¢) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the ULB's assets that could have a
material effect on the financial statements,

- Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due (o error or frand may occur and not he detected.
Also, projections of any evaluation of the internal I'inunciall con trol:xz over financial
reporting to future periods are subject to the risk (hat rhe_mlernal ?lnaﬂ(‘.l&ll control
over [inancial reporting may become inadequate because ol c!m‘nges mlconduluns, or
that the degree of compliance with the policies or p!‘ﬂCl?(]llI:§.§ Fn,_;_ny:c}g\&e:'anrale.

- - B ~ » i r, '
T W 2 Qs "
. e o X

4 A

Scanned with CamScanner



UATIDAR & Ass ICIATES
CHARTERED ACCOUNTANTS

) ELERULTRr
i capatielar associatosémail corn
e

6. Qualified opinion

According to the information and explanations given 1o us ang| based on our audit, the
following material weaknesses have hoen identitied as at March 31, 2020:

3] The ULB did not have an appropriate internal fin
reporting since the interna) controls adopted by t
risk assessment, which is one of the essenti
regard to the potential for fraud when perform

ancial control system over financial
he ULE did not adequatcely consider
al components of internal control, with
ing risk assessment

b)The ULB did not have an appropriate internal contral system for tax and user charges
collection, tax demand evaluation, which could potentially vesult in the ULB recognizing
revenue without establishing reasonable certainty of ultimate collection,

c) The ULB did not have an appropriate internal control system for inventory with regard
Lo receipts, issue for production and physical verification. Further, the internal control
system for identification ang allocation of overheads to inventory was also not
adcquate. These could potentially result in material misstalements in the ULB's trade
payables, consumption, inventory and expense account balances.

d)The ULB did nat have an appropriate internal control system for fixed asset with regard
0 purchase, construction, transfer and physical verification, Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adequate. These could potentially resull in material misstatements in the ULB's grants,
payable to contractors, tax and othor statutory dues, fived assets, capital work in
process and accumulated deprectation account balances,

A 'material weakness' is a deficiency, or a combination of deficiencies, In internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the ULB's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, because of the eflects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the ULB has
not maintained adequate internal financial controls over financial reporting and such
internal financial controls over financial reporting were not operating cflectively as of
March 31, 2020 based on the criteria established by the ULB.
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affect oqr opinion o

Date: 28/02/2021

timing, and extent ol audit (e
ancial statements of (e

ancial statements of the ULp.
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Mmaterial weaknesges Identified ang reported above iy
stsapplied in oyy audit of the

ULB, and these materlal weaknpesges do net

For Patidar & Associates
Chartered Accountants
"

J/

Y CA Neelesh Patidar
Partner
MRN - 118806
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- ‘ ‘ ‘ Annexure '
_1llt‘m:l@p\pl':_‘.__[p1errml to in pacagraph 6 of Our Report:

L. Audil of Revenue e

1) The auditoris responsible for audit of revenue from various sources,

| T T varifieo " v Frmoas 1 "
We have verilied the revenue from various sources which was recognized and
entered in the books of accaunt produced before us for verification.

~Jd
[~

! He is also responsihle to check the revenue receipts from the counter files of receipt
book and verify that the maney receipt is duly deposited in respective bank account.
The counter foiis or revenue receipts were made available (o us for verification. [t
was informed to us that the revenuc/tax collector folficer dircctly deposits the
amount collected with main cashier at the cash counter, who in twrn deposit this
amount directly to the hank account, A register is being maintained by revenue/tax
collector/officer from which collected amount move into cashier cash book. A
detailed statement containing outstanding demand and tax collected during the
year was provided to us by the concerned department duly certified by the
concerned officer,

3) Percentage of revenue collection | nerease or decrease in various heads in property
tax, samekitkar, shikshauplar, nagriyavikasupkar, and other tax compared to
previcus year shall be part of report.

Details are given in Annexure C attached to this report.

4) Delay beyond 2 working days shall be immediately broughl to the notice of
commissioner/CMO.
No such instances were noticed during the test check of such entries conducted by us
except the circumstances like public holidays, government or local holid y's etc.

5) The entries in Cash book shall be verified.
We have verified the entries in cash book on test check basis and no major
discrepancy was noticed by us. However due to quantum of transactions and
inherent limitation of audit we cannot provide aur absolute assurance on the entries
of the cash book. It is gencrally recommended that entries of the cash book should be
duly supported by necessary documentary evidences and authorizations.
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The auditor shall specitically mention in the report the revenue recovery against the
quarterty and monthly targets any lapses in revenue recovery shall be a pérl of the
report.

No details with respect to quarterly and monthly targets set for the Y 2019-20
and the revenue recovery against such targets were made available to us. Hence,

It was not possible for us Lo report the revenue recovery against the quarterly
and monthly targets.

Details relating to long outstanding were not provided to us by the ULB. llence in

the absence of such information we are unable to comment an amount
outstanding and pracedures adopted to recover such sum.

The auditor shall verify the interest income from FDR's and verify that interest is
duly and timely accounted for in cash book,

We have verified the interest income from FDR's details provided to us by the ULB
and noticed that interest income is not recagnised in books of accounts on accrual
basis. The same ts recorded at the time of FDR maturity.

The casc where, the investments are made on lesser interest rates shall be brought to
the notice of the Commissioner/CM0, -

All FDR's have heen verified as provided to us & were in the possession of ULB. Detail
of the same is provided in sub point 3 of point 4.

Audif of Expenditure;

The auditor is responsible for audit of expenditure under all the schemes.
We have verified the expenditure under various heads which was recognized and
entered in the books of account produced before us for verification.

He is also responsible for checking the entries in cash book and verifying them

relevant vauchers.
We have verified the entries in cash book on test check basis which were supported

by relevant vouchers/nole sheets. However, considering the bulk quantum of
entries and the weak internal control procedures, the discrepancics in the entries
of cash book cannot be ruled out.

ULB have not provided challans or returns for payment of Income Tax-TDS & GST-
TDS to the Government. However it explained that same had been duly deposited
on or before the due date. Non-compliance of tax provision attract statutory

Ll

11 a4 T 1 A

penalty.
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3] He shn}ulxl alsa check monthly balance of the cash boalcand guide the accountant
o rectify errors, if any.

No 1ssue obany difference in test check totalling amount was noticed in course of our
verification,

4) He shall verily that the expenditure for a particular scheme is limited to the funds
al_lncatmi for that particular scheme any over payment shall be brought to the notice
of the Commissioner / CMO,

No such instance has been noticed during the course of our verification.

o
—

He shall also verily that the expenditifre is accordance with the guideline, directives,
acts and rules issuce by Government of mdia/ State Government.

In absence of availability of guidelines, directives, acts and rules issued by
Government of India/ State Government, it was not possible for us to verify the
expenditures in accordance with such guidelines etc.

6) During the awdit financial propriety shall also be checked. Al the expenditure

shall be supperted by financial and administrative sanctions accorded by
competent authority and shall be limited to the administrative and financial limits
of the sanctioning authority.
We have verified the expenditure on test check basis and it was found that such
expenditure were duly supported by financial and administrative sanctions
accorded by competent authority, However, in absence of information/ written
document with respect to administrative and financial limits of the sanctioning
authority, it was not possible far us to verify whether the expenditure incurred and
sancticned by authority were within their limits or nat.

7) Alithe cases where appropriate sanctions have not heen obtained shall be reported
and the compliance of audit observation shall be ensured during the audit Non-
compliance of audit paras shall be brought to the notice of Commissioner / CMQ).

No such instances were noticed during the test check of such entries conducted by us.

8) The auditor shall be responsible for verification of scheme wise/ project wise
Utllization Certificate (UCS). UC's shall be tallied with the Receipt & Payment
Account and creation of Fixed Asset.

e 1T Wy
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U."M';;lp.n (.L.H”l.(.d[\.!a of various schemes for verilication of scheme wise project/
wise Utilization Certificate (UCS) were not provided 10 us by the ULE. Hence same

cannot be commented upon,

We are unable to verify the details of capitalization of expenditure since there is
neither any proof available nor completion of work from respective department.
There is no cross check mechanism exist to ensure the com pletion of project except
{?ii}’lm‘t‘.t of final bill, Tt is suggested that a proper internal control system should be
framed t identify the fixed asset and its recognition in fixed asset register and books

of account of the ULB.

9) He shall verify that all temporary advances have heen fully recovered.

Details regarding temporary advances were not provided to us by the ULB and hence

we cannal comment on the same.

3. Audit of Book Keeping

1)

2)

3)

The zuditor is responsible for audit of the books of accounts as well as stores.

As per the information and explanation provided to us by the management ol the
UL and on perusal of boaoles of accounts, it was noticed by us that the ULB has not
provided Fixed Asset Registers, Security Deposit Registers, Register of Advances to
Contractors, Register of Settlement of Contractor / Supplier Bills, Stock Registers
etc as prescribed under MP MAM.

tie shall verify that all the books of accounts and stores are maintained as per
Accounting Rules applicable Lo the Urban local Bodies. Any discrepancies shall be

brought te the notices ol Commissioner / CMO.
As stated in point no. 1 above, as the books stores are not provided for verification,

so it was not possible for us to verify whether the same is maintained as per
Accounting Rules applicable to the urban local Bodies.

The auditor shall verify advance register and see that all the advance are timely
recovered according to the condition of advance. All the case of non-recovery shall

be specifically mentioned in audit report.

i |
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As per the information and explanation provided to us by the management of the
b \ - Vs - { . '

ULB. no specitic condition related 1o advances are placed. Hence, it 1s not possible

forus to vertty the cases of timely recovery of advances, if anvy.

41 Bank reconciiation statement (BRS) shall be verified (rom the records of ULE and
the bank concerned. If bank reconciliation Statement are not prepared the auditor
will help in the preparation of BRS's
Bank Reconciliation is provided to us by the ULB and the same is annexed with this
report. ULB has prepared the BRS for the first time which results into opening
balance differences. Same has been adjusted in the BRS prepared during the vear.

We have found entries of cash deposited in Bank of Baroda account-00049 in

different months as detailed below. However the counter entries were not found in
bank statement provided to us. Same has been made part of the bank reconciliation

statement.
Months | Amount
| Ocrober | ¥ 20,272.20

_November [ 3 76,700.70
December | 2 1,65,504.00 |
[anuary % 1,19.868.00

_February |  1,90,493.00

[ March | 3 31644400

5) He shall be responsible for verifying the entries in the Grant register. The receipts
and payment of grants shall be duly verified from the entries in cash book.
Grant registers were not made available to us. llence verification of the same cannot
be done from the entries in cash book. However summarised statement of grants
provided by the UADD has been made available to us. We have noticed difference in
seame grant receipts as compared to Receipt & Payment as follows:

[ Meccived (as per UADD | As por REP | piff

i)

TSNo | Gramts
L - o ! records) il o |
] j Sadak Maramat | TOLGL0L00,00 T Le29,000.00 [ T L3L00000
7 Vadiyyah Kt e Adiibar T arub oo o0 T 494700000 | ¢ 1.53,66&.\‘15"7
P S — - - ! - : i
3 futpyavies avag kit anuvenshi par Anudaan 1o Rs0u000 TOAL1200000 T 27000 00
yavitt Jy j ‘
1”_““ it v Avig Yerformance Geant It 47.55,000.00 ’ | T 325500000
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shall be brought to the notices of Commissioner / (M.
Fixed asset repisters were not provided o us for verification, Therefore we are not
able o verify the same and comment upon whether it is complete and correctly
balanced. |

} The auditor shall verify the fixed assets reglster from other records and discrepancies

) The auditor shall reconclle the account of receipt and payment especially for project
funds,
ULB does maintain separate cash books for different schemes and projects and hence
we cannot comment on its reconciliation with receipt & payment.

4. Audit of FDR

E.."I.

1) The auditor is responsible for audit of all fixed deposits and term deposits.
We have verified fixed deposits maintained by the ULB and provided to us for
verification, the detail regarding the same is tabled below:-

Bank name | .Rnu. Date for FDR Term | Cfﬁs_erdntc Ag;l_nunt;’ RB__[E_J
‘Bankof Baroda | 24988239 | 05/04/2019 | 12 MONTHS | 0570472020 | 2275053 | 6.70% |

2) It shall be ensured that proper record of FDR's are maintained and renewals are
timely done.
Proper records of FDRs are maintained and renewals are timely done.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing
rate shail be immediately brought to the notice of Commissioner/ CMO.
Investments are made by the ULB at competitive rate. No instance found where
['D are kept at low rate of interest than the prevailing rate.

4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.
Interests on FD are booked on receipt basis, as on the maturity and realization of
invested amount is recorded in the cash book.

Auditof Tenders / Bids
1)The auditor is responsible for audit of all tenders / bids invited by the ULB.
No tender related documents were provided, so we can comment on procedures of

tenders / bids.

2) He shall check whether competitive tendering procedures are followed for all bids.

b= "'“'--':,-\'f,i\\.\
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Lll.l\ explaing that for tender above Rs. 1,00,000/- online procedures were
followed.  However no tender related documents were provided, so we can
comment on whether competitive tendering procedures were followed for all hids
or not.

) He shall verify the receipts of tender fee / hid processing fee / periormance
guarantce  both  during  the  construction  and  maintenance period.
No tender related documents were provided, so we cannot verify the receipts of
tender fee / hid processing fee / performance guarantce both during the construction
and maintenance period.

4)The bank guarantces, if reccived in licu of bid processing fee / performance

guarantee shall be verified from the issuing banks.

No such bank guarantees were produced before us for veri fication.

BG with any such condition which is

5) The conditions of BG shall also be verified; any
and brought to the notice of

against the interests of the ULB shall be verified
Commissioner/CMO.

Na such bank guarantees were prod
possible for us to comment on the conditions of BG.

uced hefore us for verilication. Therefore, it is not

6) The cases of extension of BG shail be brought te the notice of Commissioner / CMO.

Proper guidance to extend the BC's shall also be given to ULB
No such bank guarantees were produced before us tor verification.
not possible for us to comment on the conditions/extensions of BG,

Therefore, it is

7) The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by Central Government and its
utilization.
Verification had been conducted for the grants reccived from the Central/state
government. ULB has not provided us grant records related fo opening, receipts,
payment and closing balance at year end. However we have verificd the grant
receipts from cashhook with the UADD's grant records and found differences as
tabled in the point 3(5).
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State/Central

infrastructure and its
on the revenue
qted the desired

3) e shall perform audit of loans provided for physical
utilization. During his audit the auditor shall specifically comment
mechanism ie. whether the asset created out of the loan has gener

revenue or not. He shall also comment on the possible reasons for non-generation of

revenue,
As per information provided
accorded loan from HUDCO. [t was explaine
ade at each guarterly/annually (
of the loan at year cnd from the doc

g to our verification, ULB has
d to us by the ULB that the timely

as applicable] rest. We have
ament provided to

by the ULB and accordin

repayment has been m
verified outstanding balance

us.

Details of loan repayment during the year is as follows:

[éuartcr inte !
Qi |t 5682700 L% .. 5510000 T 1,11927.00
Qw2 | % 5533400 | 1 ~ssgoeoc | R 1,10,434.00 |
| Qtr2 | X 53.260.00 | T ~_ssion00 | R 1,08,360.00
Qu4 | T  51,78600_| T 5510000 3 10688600
| Total | % 2720700 0% 2,20,400.00__X 4,37,607.00
information provided to verify whether the

as no document or 1
ated the desired reve

ation of revenue.

However, there w

asset created out of the loan has gener aue or not. We cannot
comment on the possibile reasons for non-gener
f funds from capital receipts/

4) The auditor shall specifically point out any diversion o

grants/ bans to revenue expenditure.

As per the information made available to us, and as per our verification, instances of
diversion of funds from one grant account to another have not been noticed.
However, due to inherent limitation of internal controls over financial reporting

possibilities  of fund  diversion cannol  be ruled  out  completely.

,"‘ﬁ‘?‘ﬁ"“fggq:} A
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Nagar Parishad Maharajpur, Distt. Chattarpur

Receipt & Payment
For the period from 01st April 2019 to 31st March 2020

'RECEIPTS -] AMOUNT (Rs.) | PAYMENTS "~ | AMOUNT (Rs.)
OPENING BALANCE 4,98,61,593. 00 Revcnlwexgu.ndlmge , ) _

Direct revenue and il
compensation | | Establishment 6)\})6“.‘:0.
Compensation inlicuof ‘ ) - o == ]
oclr g, ; 2,68, 19 042, Oﬂ Salau wage and borluJ | 1,74,06,892.00
Passenger tax ] ) o i ., : _
) t ‘,,FO,ZO/.GO
' compensation__ ) 5,01, Ui)i) 00 Bcndltq FH([V'l!ler‘H'lE't?é_-‘ ) E ol
REVENUE INCOME | ffp“;;:’:;:mm’ ! |
_PLQEEF_“_"&:____ TR S | Rent, Price and Tax % _ 24997.00
Pr?pgr} tex on residential 5 1,32,214.00 | Office maintenance . 20,28,351.00
buildings 20 e e el
{ Pressurization i 2
& - 97,682 ! 3,33,111.00
Cnnqnhdatnd tax ! 2. )/,68-.0_.({ expenditure_____ B ,
Jal! kar _ i | Books an;i__maga.mnns | 11,560.00 |
60,471.70 § Pr inting and stationery ] 26,800.00 1
39,96,230.00

f Non-meter -meter water supp.v
| 24 2,190.0 00 | ' Tnve[é; ‘Jc!.lc‘lr,., e
4,33,567.00

lel kar )

Ialkar surcharge N 33,215.0C 00 | msur. Insurance _ ,567
| “5600.00 | Audit fec = I 2,16,800.00

) n | 58.450.00

| Old connections | mncwas I
| Water cc-nrcctmn fee - 600. 600,00 | Lcﬂ'ﬂ expunqe'; 1 o
Watq_r disconnection fee | 100.00 !’kibcr tisement Exp ! 3_0.93',-‘3-3 1.00
) Towher qdrnmquatlve 7
! , ‘ | 22,19.540.70 |
? Edu_gatinli tax o ) 3,670.00 0.00 o penses B 40.7
| Exporttax [ Lo0 ()(10 00  Sound Arrangement B 1,600.00 |
seration an i
Other taxes ] Dp and
; ] - ‘ mamtenancu ‘ ) )
| Urban development cess i L2562 25 625 OU Puwer and fuel 5,07,867.00
LEO_PJ.[&,L____._“ [ 13000 Storage [ 632600
: Repair and mdmu.nance |
Tax remissions : e 0GN7S (
| lrllh_ij:ntl uctural tools 61,99,075.00

3,85,157.00

Propertytax ] 15, ﬂ?E} 00 | Repair and Maintenance -
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1 Civil Facilities "

* Avoidance and Withdrawal
) SHEE \ lmﬂi ; , :
- Education Cess 1,196.00 | - nairand meintenance 20,87,213.00
et ita ve chicle JF gl S5
Repair & I";i;iﬂm. i - N
I intenarnce { 1 500,00

Rent incame received

Rentreceived from ¢l vil T
facilities

3,76,019.10
‘ | equipment

| Office Equipment
Rl])dll and maintenance

4,140.00 | Repair p!ant.mdhnnchinr.

——— B

15,35.629.12 |
a 4.._.——-———"—‘ - 1
14,57.384.00 |

' Rent from leased ldﬂd
\ Other rental Income | 1,41,905.00  Repair and maintenancc, 14.000.00
| Fees and Consumer !  Other Operating and 24.84,866.31
|Charges ' _ Maintenance Expenses e
Llsnrﬂnnd Rou.msqm "Litdle clept 7
g ! 3 375 phant repair 24 5()2.00
Charges L 3337500 \oork ] ) 39_',;__2___.
i License fee ] 4,35, ?ZD 00 | JCB Repair | === 1,23,.910.00
' Permit Grant Fee *‘ Mi’»,?_JD 00 | Sanitation campaign | - 94,400.00
Charges received fror | —T/ 7
ges reerIVeduIinal 22.280,00 | Sanitation survey 7,28,271.00
-

e e

_ggrtiﬁcste and copy
1,72, 56-; 0o

—_—

Regulation fee
charges

o —
Mnterest and finance

I
| From bml\ & Other

1,10,434.00 '

| Penalties 2, 675 00 !
R [ Institution ]
Consolidated other charges 3,65.029, 94 | Other term luan i 3,27,173.00
' Tap disconnection fees J 325.00 r gf];f;clf:ﬁ:fc B ) 19,300.00 |
] | IUt} 00 | Program expenditure | i
!32 900 00

Miscellaneous I'ees
Hoarding fee

Lo ——
Tap Connectionfee

[ I ltevenue Grant,

| Bus stand fee ’ 77,250.00 Contribution and
| Malker rent -

WatLr Tanker charges 3600 Oﬂ Damage recovery
500 0o Bu:hlmn

6 0(}0 00 ¢ Clection expenses
BZ, ‘HD 00 | Own program

| Economic Concession B
940 0o ' Economic Lum.u.smn:.

I S
- 1,42,410.20 |

6,07.000.00 |

|
{
I
|
|
[ o B
|

6.55.100.00 |

| 98,500.00

_I‘:r; VCthlE‘f"(‘ )
| Bus service charges | e— 76,730.30 l’uth hrrhtm;, o
| Swachhta Fees [ 3,370.L UU [ vehicle 7,66,666. DD
Service / Administrative i | Office and other
' Charges l 45,65000 J cquipment ) ) 8"'000‘00
| Other charges s 7[1() 00 ' Prior period |
| Duty Remission [ 10 165.00 | E\pcmlltuu. l(),iil),r)b‘ﬁ‘béf
T
Iz?, . e ¥r .\‘. n f‘\‘./ { ALY
g : gl ia ™
0 e il
\?’,—,‘\ o
\“ﬁ:;' e ‘J;_‘f'"
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! Sales d! and fre “'h: charge i: A 1321800 ' Other expenses ; 472.00
evenue Grant Contvibution e m— — "
f[‘h d Subsidy . 328,00 I‘B'[‘::\“I'::(‘;“:”"’ HEFEES j 1,97,060.00
lmumun om inv ustnwnt 700. (J(! | Fire ﬂnm Vehicle | 1.14.659.00 f‘
t‘]t}@‘or heuelpts - p cC shod JBG,O&M@.“O_J‘
| Other s j 40, 17! 32 ‘N:[[L‘I pump——’ _f—é.,l'jt.?,%}fm
;__{_;f'_r_,_ S . 5 19,117.94 | Drainage Construction 1,77,789.00
}_@Eﬂ " » i LUHStrLIL:t_'LE'_EJ_!’_[\' - 49,62,39-}})_04
Pradhan Mantri Awas
! State finance commission | 41,12,000.00 | Yojana (Central 24,00,005.90
i - Government) | —————
“Central Grant-14th Central 1,57,88,000.00 | | Boundary Wall 26,39.061.00
Finance Commission Construction T
Vanijye Kar par ad‘:ihhar 49,47,000. OU Motor pump B 7 J_F__J_QEZ._@?%O”;
PMAY 59,62,250.00 , Electric fittings T 9s0000)
| Mudrank shulk o ‘ B ? 1] .000. 00 I‘mlctwnqrm:frlon . , _____1_‘2_6._"—_'.5_@9
| Sadak Marammat 12 9‘? 000.00 | | Cement road N -,_;7.7.1,_229_011
Sadak Maramima: . T nitary mac*—‘——‘h_@—____ﬂm 96:600.00
— = T T Deposit (SD) § 7761400,
" TComstruaionwork___| 200018
p— | PMAY :_—___r___ 218 90,500.00_
: I’wwdc;ltl und _Mg_ﬂ—o
- oo
wmc | 3306684165
 13,30,84,79130
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Other Audit Observations

1. Nonrecovery of taxes

th taxes, rent, fees,

Urban I_.n.cnl Bodies (ULB) carns revenue from their own resources throus
issue of licenses ete. In test check of Nagar Parishad as of 31 March 2020 a sum of Rs 38.64

Lakhs (as shown in Table Below) plus Interest & Pepaltics were
although the ULBs had powers under section 165
a Magistrate to seck orders for recav
ale of immovable prop
er to recover the nutstandin

taxpavers,
Municipalities Act, 1961 to approach
and sale of any movable property of attachment and s
ta defaulters, however they had not invoked these pow
Failure to invoke its powers resulted in non-r
crunch, leading to hindrance in development works.

ecavery of cutst

Non Recovery ol dues =
B Leess e —1 ]
‘ ' |

outstanding against the
of Madhya Pradesh
ery hy distress
erty helonging
hding taxes.

anding taxes and resource

(Amount in Lakhs)

_____!‘___ ~
| .
k f 4 Cn- ] | Un- i
f | Due pmount | Received ; Recovered ! | Recovered Totaiun- |
. SL | ! recoverable From | Current | Current | gieaf recovered
. Typeol Tax | - [Due for | peceiverd
- Ng on Previous Due | Receiver Current gmount
T | Mare than i urren 1
{ 017042019 Dues '{ aYear | g' Year
’T == 55 e T R e .98 1.18
! 185 163 o.20, L4 0.72 .- ?3‘? 3504
— et H -~ wa | X asu
2 | Swmekki kar 313271 403 29235 T3] 1.54 e
T anle =T 009 | i 017 027 0.36 |
3 | vikas upkar | 030 021 009 : 044 027, e <oi |
“3 | Sikshs upkar 0.06 0.04 | 0.03 ] 0409 — opaj OB o]
| I Shdeant bl | A .’”m ey = 00 | 138 i 198 |
7.6 | 2.30 U.({‘ll .___.,.‘i‘:.'? | 7.99 | IR EEL N P AL
g2z 3047|1896 FTECY M N
' ot 38.64

TFotal Un-Recavered amount .
ccovered amoUl,

For Patidar & Associates

Chartered Accountants
Iy P

- ::.-I""—“_:N. } o

5"{1.,7] i

N T T?;';';_\‘{;'; L RTGNT

Date: 2(5/02/202] f ;’} - f “\\l\ "/’
B
— _;f/ 'r;).“'l Partmer
MRN - 416806

LCA Neelesh Patidar
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Name of ULB: '
Name of Auditor:

Reporting on Audit Paras for Financial Year 2019-20

arameters

scription ' orva
P

Suggestion ;-

Vouchers should he

,2 Audit of Verification of Expenditures are m—
Expenditure: | as per guiudcl(:urnle: I:l{il:dltllll G | GOSEEtionsIfein
pe L : '| ec 'ves, and hs%cd in briefin adequately supported with
—— ‘\:\ ﬁbCI‘Ien‘les“m(.l point no. 2 of proper documents. TDS
; of expend itures in cash annexure 2 of audit | should be correctly
ook, PWGI'SIOIII of Funds, report attached deducted and deposited on
ﬁnancm.l propriety of time.
expenditures, scheme project
wise utilisation certificate.
3 Aule of Book | Verification of books of accounts | Observations were | Required books of
keeping and stores are maintained as per | listed in briefin accounts as prescribed
accounting rules, advance point no. 3 of under MP MAM Should be
register and check timely annexure 2 of audit | maintained
recovery, Bank reconciliation report attached
statement, grant register, fixed
asset register
4 | Auditof Verify fixed deposits and term Observations were
FDR/TDR deposits and their maintenance listed in briefin
point no. 4 of
annexure 2 of audit
report attached
5 | Auditof Verify Tenders/Bids invited by Observations were | Procedure for Tenders
Tenders and ULB and competitive tendering listed in brief in opening and Performance
Bids procedures followed point no. 5 of review should be carefully
annexure 2 of audit monitored.
report attached
6 | Audit of Grants | Verification of Grant received Observations were | Grant register should be
& Loans from Government and its listed in briefin updated and balanced
utilisation point no. 6 of regularly with its
annexure 2 of audit | Utilization Certificate.
report attached
7 | Verify whether Qbservations
any diversion related to diversion
of funds from of funds has been
capital receipt pointed out in point
/grants /Loans no. 6 (iv) of
to revenue annexure 2 of
expenditure report attached
and from one
scheme
/project to
another.
8 a) Percentage 164.24%
of revenue
expenditur (5,04,96,522/3,07,45,659) X 100

Y/

A
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g
FEstablish
ment,
salary,
Operation
&
Maintenan
ce) with
respect to

| |prepared |

ULB should imposé strict

action to collect such
amount or make necessary
adjustment after prior
approval of relevant

authority.
NA

revenue

receipts

(Tax & Non

Tax).

-
b) Percentage 49.10%

of Capital

expenditur | 48719117

EWI'tTotal ( Q0 11 /9.92.15,639))( 100

expenditur

e.

9 | Whetherall the Cases of
temporary outstanding
advances have advances have been
been fully outlined in point no.
recovered or 2 (9) of report
not. attached.
10 | Whether bank BRS prepared by the
reconciliation ULB
statements is
being regularly
I

iy

/‘__J

g

Scanned with CamScanner



